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Summary. The paper summarizes the foreign 
experience of studying of indicators that are able to 
signal in advance of the approaching financial crises, 

and defined the most promising method of signal 
approach to forecasting of financial instability in 
Ukraine.
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The article summarizes the study of foreign 
experience indicators that are able to advance to 
warn about financial crises beginning.

Indicators of financial stability are considered to 
be a financial performance, reflecting and describing 
the current financial condition and stability of finan-
cial institutions and their counterparties. Investigat-
ing financial stability, statistics involves, primarily, 
analysis and development of appropriate indicators 
and indicators of financial instability risks.

Financial instability is reflected in the specific 
detection of disequilibrium in the financial and 
banking sectors, in the foreign exchange and financial 
markets and in the financial and economic crises, 
which sometimes are great and they have a negative 
impact on the economy of separate country and the 
global economy. In this regard, recent studies acquire 
special urgency associated with the identification of 
the factors and indicators that are able to warn about 
the financial instability beginning as a crisis.

The main content of these researches is to 
substantiate and develop such economic and 
financial indicators that are most likely to provide 
an opportunity to evaluate and prevent the onset of 
financial instability and convergence of the financial 
crisis using statistical indicators. The performed 
analysis of foreign experience due to studying 
indicators being able to announce about financial 
crises beforehand makes it possible to draw up a list 
of indicators for the Ukrainian financial market. For 
the monitoring and forecasting of financial instability 
a non-parametric estimate method is suggested to be 
the best in use as econometric modeling method has 
sufficient reasons limiting its use.

Thus, the most promising aspect is nonparametric 
methods using as well as signal approach. The basic 
idea of signal approach involves signals fixing made 
by warning indicators over the “alarm window”, that 
is determination of time period before the crisis.
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