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SUSTUINABILITY REPORTING ROLE IN TRADITIONAL FINANCIAL 
INDEXES AND SOCIAL RESPONCIBLE INDEXES EFFICIENCY

JEL classification: G02, G14, M41

Summary. 
In the context of the relationship between corporate social responsibility of companies that disclosed them in 

sustainability reporting and their financial  performance comparison of traditional financial indices and indices of 
responsible investment was conducted. We use R / S analysis to calculate Hurst exponent as a measure of persistency 
(long term memory) of responsible investment and traditional financial indexes. The results allow to conclude 
that poor efectiveness of responsible investing indexes, DJSI particular, leads to necessity of standardization and 
the formation of a common methodological approach to sustainability reporting presentation. 
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Sustainability reporting is main source for 
investment decision making on responsible and 
traditional financial markets. This reporting is a 
ground for companies rating in social responcible 
indexes despite traditional financial indexes, which is 
analyzed financial reporting itself. 

But relationship between company corporate 
responsibility and financial performance in 
measurements of market indices is not so straightforward

Additional costs of disclosure and susutainability 
reporting preparing, its verification, specific cases of 
«green camouflage» have a negative impact on the validity, 
relevance and reliability and other reporting quality 
characteristics during investment decision-making in 
financial markets. That’s why relationship between CSR 
and financial performance indices can be negative.

The key issue therefore raises the question of a 
relationship between sustainability disclosure and 

financial performance in measurement of traditional 
and responcible market indexes. So, does social 
responcible indexes, which are based on more 
transparent sustainability reporting, covering ESG 
criterias superior relevant traditional ones?

The purpose of the article is to assess the efficiency 
of the most famous traditional and responcible 
indexes based on their long-term memory to 
approved relationship between efficiency indices and 
companies sustainability reporting.

We use R / S analysis to calculate Hurst exponent 
as a measure of persistency (long term memory) 
of responsible investment and traditional financial 
indexes. The results allow to conclude that poor 
efectiveness of responsible investing indexes, DJSI 
particular, leads to necessity of standardization and 
the formation of a common methodological approach 
to sustainability reporting presentation.
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