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METHODOLOGICAL PRINCIPLES FOR HOW THE STATE’S INVESTMENT 
SECURITY SYSTEM IS IMPLEMENTED

JEL CLASSIFICATION:  E 22, Е 29, Е 62, G 00, G 18 

Abstract. This paper considers the importance 
of implementing a system for providing investment 
security, set in its methodological foundation. Next, 
attention focuses on the basic problem that this system 
and its components have to solve, followed by the 

problems with and conditions for ensuring investment 
security. Methods are identified for ensuring priority 
and state regulation of investment security in the 
national economy. Finally, a list of indicators for 
investment security is offered.

Setting objectives. The objective of this paper is to 
define methodological principles for how the system of 
providing investment security is implemented.

To comply with state investment security, it 
is necessary to implement an effective system of 
support which will be able to solve such problems 
[2]: it is necessary to develop investment potential 
and a favorable investment climate, to implement 
mechanisms for stable and sustainable investment in 
key areas of the economic complex and to provide the 
latest innovative orientation so as to achieve long-term, 
stable growth in the national economy and ultimately 
to improve the quality of life and stability through 
accumulating investment resources.

Three blocks of issues are involved in providing 
investment security: investment, investment sector, 
and implementation of investment.

Investment security is provided by purposeful 
activity by the state, enterprises, and communities.

The functions of the mechanism for implementing 
investment security include: 1) Maintaining structural 
proportions in the economy; 2) Providing innovative 
advanced payback; 3) Coordination of the economic 
interests of the vertical and horizontal structures of the 
national economy; 4) Safeguarding national interests; 
5) Ensuring social and political stability 6) Ensuring 
socio-economic security at global, national and 
regional levels [7].

The mechanism for implementing investment 
security has three components: the market mechanism 
as a subsystem of implementing market self-regulation 
of investment security; the state regulation mechanism 
of the investment process and management of 
investment activities; and the mechanism of 

cooperation between the state, employers and the 
public in the form of investment partnerships [12, p. 
77].

As an essential condition for implementing an 
effective system of investment security, the state 
should determine the appropriate system of indicators 
(convergent and delayed) and their thresholds.

When assessing state investment security, what 
should be used is the investment security code 
(InVenture Investment Security Index), which 
characterizes the level of economic stability for 
attracting investment and development to ensure an 
expansion in production, rational restructuring and 
technological upgrading of the economy. It is advisable 
for indicators and Forex to be used.

Important indicators for assessing state investment 
security include average income in monetary terms, 
characterizing the level of consumer and investment 
opportunities as well as the payback and return on 
investment.

Conclusions. The methodology of a system for 
implementing state investment security includes 
installing and planning horizons for levels of investment 
security; also, it will be necessary to determine 
the nature of the tasks to be performed, a possible 
system and its components, as well as the problems 
of and conditions for investment security; moreover, 
priorities and methods for the state regulation of 
investment security in the national economy must be 
clarified, as must the mechanism of its implementation, 
formulation requirements and principles of formation 
of the system; ultimately, approaches must be selected 
for assessing the level of investment security, defining 
requirements and thresholds as a list of indicators.
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