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Principles are one of the fundamental aspects 
of the conceptualization of the credit institutions’ 
financial stability providing. Firstly, we have revealed 
the principles of the credit institution’s financial 
stability, based on Schinasi’s methodology, that are 
as follows: 1) the factors of the credit institutions’ 
financial stability are not just limited by the financial-
and-economic aspects of the institutions’ activity; 2) 
financial stable credit institution is able to function 
uninterruptedly and effectively as a mediator in 
crediting (we mean financial resource allocation as 
well as theirs funding) and in payments; 3) credit 
institution’s financial stability does not mean only 
avoiding its bankruptcy, but first of all it deals with 
the providing appropriate coverage of the negative 
consequences of the internal misbalances and 
prevents theirs influence on the real economy and 
support long-term resistance of the credit institution 
to the negative changes in the external environment; 
4) financial stability is a continuum of the credit 
institution’s states, being in which an institution 
saves its effectiveness and functionality.

It’s revealed that the process of the credit 
institutions’ financial stability providing is often 
represented like a financial firmness, liquidity, 
solvency, reliability and profitability management. 
We reckon that the financial stability providing 
approach, based on 1) exclusive taking into 
consideration and satisfaction the rights of the 
limited participants (first of all, stakeholders and 
management); 2) individual risks management for 
ensuring institution’s firmness to the internal and 
external shocks in some periods of time cannot be 
considered as a consummate one and is not able to 
guarantee long-term prospects of the institution’s 
effective functioning. In particular, the current 
financial firmness of the credit institution ensures 
an effective realization of its functional mission and 
its ability to hold up the resistance to the internal 
and external shocks during current period of time. 
But at the same time its financial state won’t possess 
appropriate potential for future resistance to the 
negative influences. In such case credit institution 
is financially strong in a current moment, but its 
level of the financial stability is minimal and if 

qualitative and quantitative characteristics of the 
credit institution’s financial state are unchangeable 
and besides this some threats materialize than the 
institution most probably will be destabilized. In 
my opinion, the process of the credit institution’s 
financial stability providing should be realized 
grounded on such specific principles: 

- the principle of the advanced circumspection 
that means the institution’s avoiding of the negative 
effects of the potential market situation changes 
by the reserves forming in advance taking into 
consideration activity’s dynamics and system 
influence of the institution. We think that advanced 
circumspect behavior of the credit institution should 
be caused not by the regulator’s implementation of 
the countercyclical supervision, but by the corporate 
standards;

- the principle of the adaptation that 
means systematical monitoring, assessment of the 
financial stability threats’ realization probability and 
forecasting theirs consequences in order to adjust 
institution’s internal adaptation mechanism in time;

- the principle of the balanced profitability 
that means the supporting of the optimal profitability 
level that is on the one hand sufficient for the 
stakeholders’ financial interests’ satisfaction and on 
another it can prevent excessive risks accumulation; 

- the principle of the economic responsibility 
that means the creation of the long-term, balanced 
relationships with clients, harmonization of the 
credit institution and society interests, based on the 
economic effectiveness and social justice;

- the principle of the social responsibility 
that means management responsibility for the 
complete, consecutive and thorough consideration 
and fulfillment of the legislation and ethical business 
standards;

- the principle of the surplus. We reckon 
that internal requirements for the safety reserves 
which are to be formed by the credit institutions 
for the theirs financial stability providing, must be 
higher than those in laws. Legislation implements 
the minimal norms and standards, which execution 
helps to balance threats’ results and instruments’ 
ability to mitigate them in order to provide normal 
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functioning. But for supporting stable long-term 
development of the credit institution it’s important 
to secure quantitative and qualitative surplus of 
the instruments that are used to provide financial 
stability of the credit institution related to external 
and internal potential threats.

Except these special principles the process of 
the credit institution’s financial stability providing 
should be grounded on such general principles: the 
principle of the scientific substantiation; the principle 
of the complexity; the principle of the continuity; the 
principle of the trust; the principle of the effectiveness.

References.

1. Dal’, V. I. (1980). Tolkovyy slovar’ zhivogo 
velikorusskogo yazyka [Explanatory Dictionary 
of the Living Great Russian Language]. Moskow. 
Russkiy yazyk[Russian Language]. [in Russian]

2. Beda,O., Mateoc-Sîrb, N., Mocanu, N., 
Dragutsa, S. (2015). Problems of financial stability 
of commercial banks in the republic of Moldova.In 
Theoretical and scientifical journal. [in English]

3. Vives, X. (2010). Competition and Stability 
in Banking. Barcelona. IESE Business School 
University of Navara. [in English]

4. Harbar, ZH. V., Halahina, L. M. Chynnyky 
vplyvu na finansovu stabilʹnistʹ komertsiynykh 
bankiv [Factors Influencing the Financial Stability of 
Commercial Banks]. Retrieved from : http://nauka.
kushnir.mk.ua/?p=56106. [inUkrainian]

5. Klyusko, L. A. (2009). Zabezpechennya 
finansovoyi stabilʹnosti bankiv v umovakh finansovoyi 
kryzy [Ensuring Financial Stability Of Banks In The 
Financial Crisis]. In Aktualʹni problemy ekonomiky 
[Actual problems of economy]. [inUkrainian]

6. Kondrat, Ye. N. (2010). Obespecheniye 
finansovoy stabil’nosti bankovskoy sfery v usloviyakh 
krizisa [Ensuring Financial Stability of the Banking 
Sector in Conditions of Crisis]. In Vestnik MGIMO 
Universiteta [Bulletin of the University of Moscow 
State Institute of International Relations]. [in Russian]

7. Lyutyy, I. O., Yurchuk, O. M. (2005). 
Finansova stabilʹnistʹ yak osnova rozvytku 
bankivsʹkykh posluh [Financial Stability as the Basis 
for the Development of Banking Services]. In Visnyk 
Natsionalʹnoho banku Ukrayiny[Bulletin of the 
National Bank of Ukraine]. [in Ukrainian]

8. Falyuta, A. V. (2010). Upravlinnya 
finansovoyu stabilʹnistyu bankiv v ekonomitsi 
Ukrayiny [Management of Financial Stability of 
Banks in the Economy of Ukraine]. Lʹviv. Lʹvivsʹkyy 
natsionalʹnyy universytet imeni Ivana Franka [Lviv 
Ivan Franko National University]. [in Ukrainian]

9. Khymych, I. (2012). Korporatyvna kulʹtura 
– chynnyk finansovoyi stabilʹnosti pidpryyemstv u 
suchasnykh ekonomichnykh umovakh [Corporate 
Culture–factor of financial stability in the current 
economic conditions]. In Halytsʹkyy ekonomichnyy 
visnyk [Galician Economic Journal]. [in Ukrainian]

10. Schinasi, G. (2004). Defining Financial 
Stability. IMF Working Paper. WP/04/187. [in 
English]

11. Khutorna, M. E. (2017). Kontseptualizatsiya 
protsesu zabezpechennya finansovoyi stabilʹnosti 
kredytnykh ustanov [Conceptualization of  the 
Process  of the Credit Institutions’ Financial Stability 
Providing]. In Visnyk Universytetu bankivsʹkoyi 
spravy [Bulletin of the University of Banking]. [in 
Ukrainian]

12. Vovchenko, N. G., Yevlakhova, Yu. S. 
(2010). Formirovaniye institutsional’noy platformy 
global’noy finansovoy stabil’nosti [The Formation 
of an Institutional Platform for Global Financial 
Stability]. In Finansovyye issledovaniya [Financial 
Research]. [in Russian]

13. Belinsʹka, Ya. V., Bykhovchenko, V. P. 
(2012). Mekhanizm zabezpechennya finansovoyi 
stabilʹnosti: struktura, instrumenty, napryamy 
rozvytku [The Mechanism of Financial Stability 
Provision: Structure, Tools, Ways of Development].
In Stratehichni priorytety[Strategic Priorities]. 
[inUkrainian]

14. Shpak, N. O., Romanyshyn, M. I. (2010). 
Stratehiya zabezpechennya ekonomichnoyi 
stabilʹnosti pidpryyemstva ta pryntsypy yiyi 
formuvannya [Strategy for Providing Economic 
Stability of the Enterprise and the Principles of its 
Formation]. In Ekonomika ta derzhava [Economy 
and State]. [in Ukrainian]

15. Lavrushin, O. I. (2013). Banki v sovremennoy 
ekonomike: neobkhodimost’ peremen [Banks in 
the Modern Economy: Needs for Changes]. In 
Bankovskoye delo [Banking]. [in Russian]

16. Ivasiv, I. B. (2014). Rozvytok korporatyvnoyi 
sotsialʹnoyi vidpovidalʹnosti v bankakh Ukrayiny 
[Corporate Social Responsibility in Banks of 
Ukraine]. InVisnyk Ukrayinsʹkoyi akademiyi 
bankivsʹkoyi spravy [Bulletin of the Ukrainian 
Academy of Banking]. [inUkrainian]

17. Baranovs’kiy, O. I. (2014). Filosofiya 
bezpeky. [Philosophy of security]. Kyiv. University 
of banking of the National Bank of Ukraine.  [in 
Ukrainian]


